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tion, transmission, electric-light and insurance companies
pay a tax on gross receipts or premiums in addition to the
general corporation tax.

In addition to the tax on capital stock, Pennsylvania
imposes a "tax on loans," which exacts four mills on the
dollar of all interest paid on any scrip, bond or certifi-
cate of indebtedness issued by any private corporation, and
on all public loans (except those of Pennsylvania and of the
United States). This tax has been declared unconstitu-
tional when applied to mortgages held by, or in the hands
of, corporations. The decision was subsequently formulated
into the law that corporations and associations liable to the
capital stock tax shall not be required to pay any further
tax on mortgages, bonds or other securities belonging to
them, and which constitute any part of their assets included
within the appraised value of their capital stock. But if
they hold these bonds in a fiduciary capacity, they are liable.
On the other hand, so much of the tax us is imposed on
the loans made by corporations, i.e. on corporate obligations,
has been upheld as a proper exercise of the legislative
authority and as not in conflict with any provision of the
federal constitution. It is deemed to be in effect a tax on
the bondholder, not on the corporation, although the cor-
poration is required to advance the tax and deduct it from
the interest. The treasurers of corporations therefore pay
the tax on all their bonds or obligations which are held by
residents, and then deduct the tax from the interest due.
Pennsylvania, moreover, taxes public, as well as private,
corporations.

This general corporation tax, it is very important to note,
is in lieu of all local taxation. In Pennsylvania, therefore,
corporations subject to the capital stock tax are not, with
some exceptions noted below, locally taxable.

The law of 1885 exempted manufacturing corporations
(with certain exceptions) from all taxation for state purposes;
but it was held that only that part of the capital of a manu-
facturing company which was invested irx the plant actxially